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  Abstract 

China Pakistan Economic Corridor (CPEC) is a multi-billion project of modern China vision “Belt and 

Road Initiative (BRI)”. This project will uplift the economic conditions of Pakistan on one side and its 

strategic importance on the other side. For China it will provide an access to different new markets in 

Pakistan, Afghanistan, Central Asian Republics etc. But the idea behind this corridor between China and 

Pakistan is not limited to just economic relations and trade, it is the realization of regional connectivity, 

growth, and mutual understanding. Recently, most of research is focused on the economic aspects of CPEC 

and BRI. This article will extend the understanding of BRI and CPEC by exploring the new zones of 

cooperation, connectivity, and friendly relations. It will also analyze the process of peace in Afghanistan, 

and geostrategic importance of CPEC for Pakistan and other regional states.  
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Introduction 

With the growth of globalization around the world, states are getting closer to each other in terms of socio-

political, strategic, and economic relations. Presently, one of the most important determinants of state 

power is the economic stability and strategic partnership it has. China Pakistan Economic Corridor (CPEC) 

is a step forward towards a stable economy and strategic partnership between the participating nations. 

China and Pakistan are the main stakeholders of this project, but its impacts will not be limited to them 

alone. CPEC will have positive impacts on Afghanistan, Central Asian States, India, Iran and across the 

region. It will enhance state to state relations with better communication infrastructure. It will bring 

economic revolution and employment opportunities and it will be the agent who will ultimately bring 

hostile nations of the region on the table of negotiations (CPEC Introduction, 2020).  

 

This multi-billion project is collaboration between China and Pakistan, where China will invest $62 billion 

in different sectors (Kiani, 2016). Under CPEC, a rapid development and upgradation is intended in 

Pakistan’s infrastructure and economy (Hussain, 2015). CPEC will expend the market size and strategic 

scope of Pakistan. It will link Gwadar and Karachi seaports to the northern side of Pakistan and will extend 

it further towards Central Asia and China (Shah, 2015).  Karakoram Highway will be overhauled. Railway 

lines will be upgraded and extended to connect China to Kashgar through Pakistan (Rakisits, 2015). CPEC 

have $33 billion fast track energy infrastructure to alleviate Pakistan energy crises (Rashid, 2015). Also, a 

huge network of industries, gas and oil pipelines, cable network, roads and highways are included (Shah, 

2015). Enda Curran termed it as the “China’s Marshall Plan” which will not only enhance infrastructure 
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and economy of the region but will extend its strategic and economic relations to Europe, Africa, Middle 

East and beyond (Curran, 2016). Official statistics suggests that 20% of CPEC finance is debt based 

(Masood, 2019) while the remaining 80% investments in shape of joint ventures between the two countries 

(Kiani, 2019). 

 

CPEC as a flagship project of BRI 

 

CPEC is considered to be the core project of President Xi Jin Ping’s BRI (Belt and Road Initiative) 

(Economist, 2017). The BRI is a USD 3 trillion investment platform for a period of 30 years. It involves 60 

counties around the world and will affect 60% of world population, and 33% of world’s GDP (Husain, 

2018). With initiating BRI, China has started a new era of economic diplomacy expanding its influence 

from Asia to Europe and Africa (Lim, 2017). Pakistan became the ultimate choice for CPEC because it is 

sharing boundaries with two evolving economies China and India and with world second largest gas and 

fourth oil producer Iran. (Bilal, 2019). 

 

The goals of BRI includes policy coordination, connectivity, unimpeded trade, financial integration, and 

people to people bonding. Six major economic corridors linking China with the rest of the world are going 

to be developed – four land corridors and two maritime corridors. BRI is by no means an altruistic endeavor 

- it is aimed to maintain and augment China’s comparative advantage in international trade by opening new 

markets for Chinese goods.  

 

Six corridors are included in BRI project which aims to coordinate policies, free trade, common finance 

system and bonding at state as well as individual level. These corridors are: 

 

i. CPEC (Chine-Pakistan Economic Corridor) 

ii. Bangladesh-China-India-Myanmar Corridor 

iii. The New Eurasia Land Bridge Economic Corridor 

iv. China-Central Asia-West Asia Economic Corridor 

v. China-Mongolia-Russia Economic Corridor 

vi. China-Indochina Peninsula Economic Corridor 

 

Being the flagship project of BRI, CPEC has the potential to bring many positive changes in Pakistan as 

well as in the whole South Asian region. This investment will develop and expand the overall infrastructure 

of Pakistan. It contains huge projects of roads and rails which will not only benefit Pakistan but will 
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provide an easy and cheap route to China, India, Iran, Afghanistan, and Central Asian Republics. The rail 

and road infrastructure will help regional states to get access to new markets. Currently, speedy work is 

going on CPEC projects related to rail and roads (CPEC Introduction, 2020). Infrastructure development 

projects includes:  

 

 KKH Phase II (Thakot -Havelian Section)-118-KM,  

 Peshawar-Karachi Motorway (Multan-Sukkur Section)-392-KM,  

 Khuzdar-Basima Road N-30 110-KM,  

 Upgradation of D.I.Khan (Yarik) - Zhob, N-50 Phase-I-210 km,  

 KKH Thakot-Raikot N35 remaining portion-136KM.  

 Rail Sector Projects include Expansion and reconstruction of existing Line ML-1-1,830-KM and 

Havelian Dry port (450 M. Twenty-Foot Equivalent Units) 

 

 

Gwadar port and these highways and railway lines will provide Afghanistan access to China, Middle East, 

India, Myanmar and beyond. Similarly, for India it will be an opportunity to get access to Afghanistan and 

Central Asian Republics through these routes. CPEC will provide Pakistan, China, India, Nepal, Bhutan an 

easy access to energy rich countries Tajikistan, Uzbekistan, Kazakhstan, Kyrgyzstan, Turkmenistan, and 

Russia and a way towards a market of 216 million population and 300 Billion Dollars GDP. 

 

Under CPEC, China is investing hugely building economic zones in Pakistan. These zones will provide a 

new labor market and revenue to China. But it will also create a large amount of employment opportunities 

for Pakistani population. Secondly, it will provide local people technical know-how when they will work 

with Chinese engineers and supervisors. Thirdly, Pakistani workers will learn work ethics while working 

with foreigners. These economic zones will also bring new investments and industries in different sectors 

like automobile, communication, infrastructure defense and agriculture etc. Total nine special economic 

zones (SEZs) are included in CPEC (CPEC Introduction, 2020). 

 

 

Figure 1. http://cpec.gov.pk/map-single/1 
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 Rashakai Economic Zone, M-1, Nowshera,  

 Dhabeji Special Economic Zone, 

 Bostan Industrial Zone,  

 Allama Iqbal Industrial City,  

 Faisalabad, ICT Model Industrial Zone,  

 Islamabad, Industrial Park Pakistan Steel Mills Port Qasim,  

 Mirpur Industrial Zone, AJK,  

 Mohmand Marble City,  

 Moqpondass SEZ Gilgit-Baltistan. 

 

 

 

Power sector in Pakistan has been continuously ignored during the last three decades which has caused 

many problems in all other sectors. Economic sector is badly affected by the energy shortfall and many 

investors pulled out their investments from Pakistan just because of these energy issues. According to 

World Bank report reform in power sector could save Pakistan 8.4 billion dollars a year (Worldbank, 2020). 

Similarly, energy shortfall causes an estimated cut of 2-2.5% in annual GDP (Kugelman, 2015). Fan Zhang, 

Senior Economist at the World Bank reported the same in his analysis of Pakistan’s economic system in 

2018 (Worldbank, 2020). Its negative effects are visible on the large textile industry sector of Pakistan. For 

instance, in Faisalabad city alone 20% textile factories were shut down due power shortage (Rana, 2015). 

As per Financial Times report energy shortfall is a major barrier to foreign investment. Under CPEC 12.4 

billion dollars will be invested in 12 energy projects which will add 7240MW energy to the national grid 

(Financialtimes, 2019). This Chinese investment will revitalize the power sector and will attract more 

foreign investment in different other sectors (Fingar, 2016).  Beyond these, economic growth with CPEC 

will bring stability into Pakistan and into the South Asian region (Hartogs, 2016). 
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CPEC as a catalyst for better regional relation 

 

These corridors will create opportunities for China and other participating nations to reach new markets and 

create new investment opportunities. Dr. Ishrat Husian, found that it depends on the nations how can they 

utilize this opportunity, as the result will be a win-win situation. Wang Yiwei concludes in his article 

“Initiative not a threat to west” that, China has no intention to play old geopolitical game. BRI will bring 

stability into a larger part of the world community. Under this initiative, up until now, China has signed 101 

agreements with 86 states and organizations, built 75 trade zones creating 200,000 jobs. Wnag continues, it 

will bring more transparency, balance, and sustainable directions to globalization. It will strengthen 

infrastructure, economy, peace, and stability around the globe (Yiwei, 2018).  

 

Discussing CPEC, it is the central project of BRI. The largest investment in Pakistan since its independence 

(The Nation, 2020). This “game and fate changer” has huge plans of investments which will develop 

Pakistan as an economic and trade hub in the region (Newsweekpakistan, 2015). The investment will go 

into energy, infrastructure, and trade zones etc. 

 

Hua Chunying, Spokesman for Chinese Foreign Ministry believes that CPEC will connect South Asian 

nations with East Asian nation, expending boundaries of cooperation, understandings and investment 

(pakistan-china.com, 2015). While in conversation with China Daily, Mushahid Husain, Chairman of the 

Pakistan China Institute expressed that this project will play a catalyst role in the regional integration and 

will pave ways for a “Greater South Asia”, including Afghanistan, China and Iran and will reach till 

Myanmar. (Tiezzi, 2014) The Guardian reported that in CPEC China isn’t focusing on building just 

infrastructure, but opening new ways and sectors of grand economic and strategic partnership with Pakistan 

(Theguardian, 2015), while Moody's Investors Service termed it as credit positive" for Pakistan (Moody's, 

2015). Asian Bank finds CPEC as a connection of different economic sectors, hubs, and nodes (Brunner, 

2013).  

 

China is giving CPEC special importance and we can find it in her 13
th

 five years development plan 

(Weidong, 2015). Forbes, on January 8, 2017 stated that CPEC is an important part of China’s vision to 

design the next age of globalization and to prolong the life of its exports and investments (Mourdoukoutas, 

2017). Dr. Ishrat Husain adds that CPEC benefits for the region and especially for Pakistan depends on the 

concentrated efforts of government and private sector. It should not be considered as a replacement for 

investment from other big powers but shall be taken as an early step towards the better utilization of 

country’s geo-strategic location. According to him, if the plan is implemented successfully, nothing can 

hinder Pakistan from becoming a central point for the East and West. This project will bring trust back to 

Pakistan and will attract more investment from all around the world (Husain, 2018).  

 

While having an important strategic location in the world, Pakistan will benefit from connecting China to 

South Asia, Central Asia and West Asia (Faisal, 2019). To Ghulam Samad and Vaqar Ahmed, CPEC has 

the potential to realize the strategic goal of Pakistan to become a regional trade hub (Ahmed, 2014). 

Although there are differences between India and Pakistan over land route to Pakistan through which it can 

access Bangladesh, Bhutan, and Nepal. CPEC can contribute and bring these two neighbor rivals on board. 

But it might be difficult for India to join CPEC on Pakistan’s proposal. Although, it may prefer talks with 

China on the project to reach on any understanding (Faisal, 2019, p. 15). It will benefit Pakistan on one side 

but will provide India an access to Afghanistan, Central Asian Republic and beyond. The project will reach 

to 200 million population of New Delhi, Gujrat, Punjab, Haryana, and Rajasthan, equals to Pakistan 

population and to 110 million population in Iran and Afghanistan. For India, 200 million population of 

Pakistan and 110 million population of Iran and Afghanistan will create a new market (Faisal, 2019, p. 13). 

For Iran, regional states can establish special mechanism on the pattern of European Union Instrument in 

Support of Trade Exchanges (INSTEX) to avoid US sanctions (Armscontrol, 2018).
 
Thus, CPEC is an open 

economic cooperation plan which will contribute to the development of the entire region. (Ministry of 

Foreign Affairs, 2016). 
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Concern to peace in the region, CPEC is playing a significant role, as Huasheng reported China’s economic 

diplomacy being a two-way strategy in Afghanistan. Firstly, to use Afghanistan as a connecting node for 

CPEC and secondly, to work for peace and stability after the US and ISAF forces departure (Huasheng, 

2016). Due to CPEC, China exhibited great interest in Afghanistan with official visits and bilateral aid. 

That is why Beijing initiated and stayed involved in peace talks between Taliban and Afghan government. 

Dhaka report expended it more by arguing that Chinese investment in the Central Asia hugely depends on 

the peace talks in Afghanistan (Dhaka, 2014).  

 

During cold war era Russia has cordial relations with India in military, economic and political spheres. 

(Kumar, 2009) But 2016 Pak-Russia joint military exercises showed a paradigm shift of Russia towards 

China and Pakistan in the region (Zubacheva, 2016) mostly, because of the close strategic relations between 

US and India. Zaki revealed that CPEC will connect Pakistan and Russia and will increase the Sino-Pak-

Russia strategic partnership more (Zaki, 2014). 

 

Conclusion 
 

CPEC is an important project for China and Pakistan. It will benefit both nations economically as well as it 

will uplift many regions attached to this project. It will change the perception about Pakistan in other states 

and will attract more investment. It will also boost its energy production and will cement its infrastructure. 

But its benefits will not be limited to China and Pakistan alone. States connected to BRI and other regional 

states like India, Iran, Russia, and Afghanistan can also take advantages from this multibillion plan. It has 

the potential to normalize regional relations and to bring them on dialogue table. Today, economic 

development is one of the important determinant of every state foreign policy and CPEC can bring 

economic development all around the region. Pakistan and China can utilize this corridor to bring regional 

powers together and move forward towards friendly relations and a common market. 
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